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Independent auditor’s report
To the Shareholder of Toronto Community Housing Corporation
Our opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of Toronto Community Housing Corporation and its subsidiaries (together, the
Entity) as at December 31, 2018 and the results of its operations, its remeasurement gains and losses and
its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

What we have audited

The Enlity’s consolidated financial statements comprise:

e the consolidated statement of financial position as at December 31, 2018;

e the consolidated statement of operations for the year then ended;

e’ theconsolidated statement of changes in net assets for the year then ended;

e the consolidated statement of remeasurement gains and losses - unrestricted for the year then
ended;

e’ the consolidated statement of cash flows for the year then ended; and

e the notes to the consolidated financial statements, which include a summary of significant

accounting policies.
Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responstbilities for the audit
of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Independence

We are independent of the Entity in accordance with the ethical requirements that are relevant to our
audit of the consolidated financial statements in Canada. We have fulfilled our other ethical
responsibilities in accordance with these requirements,

PricewaterhouseCoopers LLP
PwC Tower, 18 York Street, Suite 2600, Toronto, Ontario, Canada M5J 0B2
T: +1 416 863 1133, F: +1 416 365 8215

“PwC” refers to PricewatarhouseCoopers LLP, an Ontario limited liability partnerahip
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Toronto Community Housing Corporation

Notes to Consolidated Financial Statements
December 31, 2018

(in thousands of dollars)

ii) Creditrisk

.

Fixed income credit risk

TCHC has investments in fixed income securities issued by corporations and government entities.
TCHC mitigates its risk by limiting its investment portfolio to investments in BBB grade or higher.
TCHC conducts the following so as to mitigate credit risk: TCHC'’s investment portfolio is limited to
investments in BBB grade or higher; an investment manager manages the investment portfolio on
behalf of TCHC, and investment performance is assessed in relation to pre-established benchmarks;
and the performance and risks associated with the investment portfolio are reviewed on a quarterly
basis by TCHC'’s Investment Advisory Committee, which reports to TCHC'’s Building Investment,
Finance and Audit Committee. There are no amounts past due on the fixed income investment
portfolio.

Loans receivable credit risk
Credit risk in the event of non-payment by the development partners is not considered to be significant
as agreements outlining repayments are in place and there are no past due balances as at December 31,
2018.

Accounts receivable from the City of Toronto credit risk
TCHC recorded the long-term receivable from the City in 2001. TCHC and the City mutually agreed to
a repayment schedule. The City acknowledges the amount payable. TCHC believes it is not exposed to
significant credit risk as a result of non-payment.

Accounts receivable credit risk

TCHC is exposed to credit risk in the event of non-payment by tenants.

As at December 31, 2018, the following is the aging of accounts receivable:

Over
30 days 60 days 80 days 120 days 120 days Total
$ $ $ $ $ $
Accounts receivable 68,167 3,133 1,024 (181) 5,496 77,639

Total accounts receivable of $77,639 (2017 - $38,682) comprises the City and other receivables of
$70,442 (2017 - $31,635) and tenant accounts receivable, net of allowance for doubtful accounts, of
$7,197 (2017 - $7,047).
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